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Foundation Information

1. Foundation Entity
Foundation Morth (the Foundation) is an “in-perpetuity” Trust registered under the
Charitable Trusts Act 1057 and operates under the Community Trusts Act 16949,

As a Not-for-Profit Public Benefit Entity (PBE) domiciled in Auckland Mew Zealamd, the
Foundation distributes grants to qualifying organisations in the Auckland and Northland
regions. Through its granting programme the Foundation seeks to enhance the lives of
people in its region by equitably sharing and managing its resources, As an in-perpetuity
Trust its resources are held in trust for present and future generations domiciled in the
FEginns.

2. Foundation Structure

The Foundation North Group consists of the Foundation and its subsidiary companies,
Foundation NMarth Grants Limited (Grants Limited), Foundation North Propery Holdings
Limited and ASB Community Trust Limited.

The Foundation owns the underdyving Group's assets which include an investment portfolio
and land and buildings.

Grants Limited holds the Foundation's long-term reserves for granting in times of
lowfnegative investment returms (Stabilisation Reserve) and current year Grant Reserves,
Grants are made from these reserves for approved projects under delegation by, or on
reconimendation from the Foundation’s Board, Funding applications, which are received
from qualifying organizations are evaluated against the Foundation's funding programme
policies.

Foundation Morth Property Holdings Limited was the vehicle chosen to hold the Group's
future investments in N7 direct property, but it has not commenced trading since
incorporation and was deregistered in August 2022,

ASB Community Trust Limited is a dormant company.

4. Trustees

The Foundation is governed by a Board consisting of up to fifteen Trustees appointed by the
Minister of Finance, Trustees are appointed for a term of up to four years and may, at the
conchision of their term, be appointed for a further four-year term, The Governanes Charter
provides the framewark under which the Board and its sub-committees operate,
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Trustees on 31 March 2022 were:

Trustee

Walter Wells {Chair)
Diavid Whyte

Mel Hewitson

Michelle Tsui

Mgaire Rae

Romy Udanga

Maxine Shortland
Pramijit Bai (Jeet) Suchdev
Hana Maihi

Ling Ling Liang
Nurain Janah
Sara-Jane Elika
Stephen Park

Stephen Titter

Tevita Funaki

Date Appaointed

September 2020
Jung 2019

July 2016 (Re-appointed in September 2o02a)
July 2018

July 2008

July 2018

Jume 201g
September 2020
August 2021
August 2021
Angust 2021
August 2ozl
August 2oz
August o1
Auguist 2021

Trustee changes during the financial year were:

Bhavdeep Dhillon (Chair)

June 2017 {Retired August 2021)

Chris Severne {Deputy Chair) Jume 2017 [Retired August 2021)

Daniel Makhle
Brian Corban

Jume 2017 (Retired August 2021)
July 2018 (Passed away May 2021)

The Board's workload is allocated to the following sub-committess:
= Imvestment Committes
& Audit, Finanee, Risk and Compliance Committes
s Appointments, Remuneration and Governance Committes

During the year, Trustees and staff were required to declare either a direct or indirect conflict
of interest in any matters being considered by the Foundation. Conflicts of interest are

recorded in a register of interests,

Ennl.‘im? IIE|I{3} of the Community Trusts Act 1999 requires that trustees who vote in favour of
authorising the effecting of liability insurance must sign a certificate stating that, in their
opinion, the cost of effecting the insurance is fair to the community trust. Such an instance

iz digclosed at Note 13 of the financial statements.
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Trustee Honovaria Payments

=z Zdp2a
Name ] L
M Broadbelt - Bags
M Chen - 4329
B Carban 1,417 17,000
B Dhillon 12,750 27,328
8 Elika 10,625 =
T Funaki 10,625 -
M Hewitson 17,0060 18855
M Janah 10,625 -
L Liang 10,625 -
H Maihi 10,625 =
I Makkle 6,375 17,000
8 Park 10,625 .
B Raa 18,700 18,700
C Severne 7,060 20,138
i Shortland 18,700 18,7060
o Slater - 14,828
P Suchdoy 17000 0,633
5 Titter 11,333 -
M Tsui 18,700 17958
R Udanga 17,006 17, 0oy
V Wallers - 9329
W Wells af 263 1597
I Whyte 20,204 17,060
K Wright - B0y

2 1 2

* See Note 13 Related Parties,
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Baid Standing fhther Total
Trustes Mecting Mectings Committos  Meetings  Meetings
Antendanes Attended  Mectings Atended  Almended
Attended
B Corban - Appainted
duil 2048 b Apr 202 " r — -
I Dilllen - Agpointed . 5 ’ 4
Jum 2007 1o Aug B2
& Elikn - Appolnted
Aug 2031 4 -] 1 ]
T Punaki - Appoimted
Anp B 3 - : *
M Hewitson - 5 - N 6
Appaitnied Jul 2006
B JJanak - Appainted
Mg 2om » . » ’
L Liang - & ted
mm,‘_u Poin 5 o 2 "
H Maihi - Appointed
Alng S0 ] ] 2 bl
[ Kahbkle - Appoialed
Jumn 2017 ba Aug 2oe1 $ 4 L 4
8 Park - Appainted Aug,
POEE 5 o 4 o
N Rae - Appointed Jul
2010 ] H 0 13
2 Berverng - Appodknbed i & : u
Jum 2007 fo Aug 303
M Shoriland -
Appointed Jun 2og 4 d i .
1" Supchidiey - el
Sept Apptink i o L -
B Titer - Agpolnted
Ay o 4 i 5 L]
| i = Appainied J
u?:" e 5 10 a 19
R Thlanga - Appointed
Jul 2008 v y ¥ ¥
W Wells - Appolated
ik g & h 4 16
0 Whiyte - ted
Jun :Il'.'rF:: e ¥ . . "
Tl 75 i a 16
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4. Management

The Leadership Group consists of:
Peter Tynan Chief Executive Officer
Liam Sheridan Chief Financial (ificer
Micola Brehaut Strategic Advisor
Audry MeLaren Funding Manager
Aroha Harris Pou Arahi (Resigned January zo22)
5. Aunditor
EPMG
6 Legal Counsel
Chapman Trpp

7. Investment Advisor
Jana Investment Advisors Pty Lid

8. Custodian
J. P. Morgan Chase Bank (Sydney Branch)

0. Main Sources of Cash and Hegources

The Foundation's main souree of funds is from returns on its diversified invvestment
portfolio. Since inception the portfolio has earned an annual net investment return of 7.9%.
The Foundation may also receive grants, denations, and bequests,

10, Contact Details
Physical Address; 50 Ponsonby Boad, Grey Lynn, Auckland

Postal Address: 10 Box 68 048, Victoria Strest West, Auckland 1142

Phomne: 04 o g
Fax: 09 378 6054
Freephone: oBoo 27z 878

e-mail: infoEfoundationnorth.org.nz
wizhsite; www foundationnorth.org.me
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Statement of Service Performance
Organisational Background, Governance, Planning, Monitoring and Evaluation

Foundation Governanee

Foundation North operates under its Trust Deed (25 amended) dated 10 June 2021 and the
Commumnity Trusts Act 1994,

Board Membership

The Board of Trustees comprises of up to 15 Trustees appointed by the Mindster of Finanee
for a term of up to four years.

Conflicts of Interest

It is recognised that Trustees will have o wide range of involvement with the community and
the potential for eanfliet of interest will arise from time to ime.

To cover this eventuality, any Trustee who has an interest in any matter before the
Foundation must record that interest in the Foundation's Register of Interests,

That Trustee is not counted in the gquonim present at the meeting. They may not vote in
respect of the matter they have an interest in and must absent themselves from any
dizeussion or consideration of it

Before the conduct of business, the Chair of any meeting of the Trsstess asks for the
disclosure of any interest in the upcoming business, The minutes of the meeting record any
diselosure of interest made, the entry in the Register of Interests of that disclosure and the
absence of the Trustes from the meeting while the matter is dealt with.

Board Committees 2o91-22 Finnneal Year
The Board has sub-committees to assist with the operation of the Foundation:

Appointments, Bemuneration and Governance Comemittes

This Committee assists the Board in discharging its responsibilities in the employment of
the CEO and significant human resources and management related issues. It also reviews
governance level policies, Board skills matrices, Board succession and the appointment of
the directors and chairs of subsidiary companies and advisory group convenors, The
committes also recommends membership of the Foundation's standing committees and
ardvizors to these committees.

Investment Commities

This Committee considers the investment policy, investment risk matrix, objectives,
strategies, and asset allocations of the Foundation and makes recommendations to the full
Board, The Committee reviews the portfolio against benchmarks and fund managers'
performance against their benchmarks,

Audit, Finance, Risk and Compliance Commitiesn

This Committee reviews annual budgets and monthly and annual financial statements and
information prior to submission to the Board, 1t is also responsible for identifying, assessing,
and managing business and organisational risk, and assisting the Board in the discharge of
financial reporting responsibilities.
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Strategic Grant Making
The Foundation's vision as the community trust for Auckland and Northland, is to enhance

the lives of people in our region. Our Strategic Plan is a road map developed to support that
visbon,

Effective grant making is evidence informed grant making, using research, analysis, and
information to inform our policies to help get greater impact in the areas that we fund, and
applying best practice where we can, to improve our practioc.

To achieve our vision, we aim to fund perass four foeis anens;
= Hipai te dritetanga | Increased equity

¢ Whakaun mai | Social inclusion
»  Whakahou taizo | Regenerative environment
& Hipori awhina | Community support

The funding approaches we use are:

Community funding: Our community funding programmes are responsive to community
needs and aspirations, and initiatives that contribute to our vision. It consists of Quick
Response Grants and Community Grants,

Impact funding: Cur impact funding enables us to fund innevative approaches proactively
and flexibly. This might inclode funding protlotypes or trial approaches, the seeding of new
ideas, taking projects to scale and working at a systems change level,

The Foundation iz interested in learning about the impact that funding for communities is

having, but we also understand that many outcomes may take longer than the twelve-maonth
life of & grant. The mext section highlights ey statistics about the grants we have made
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Fourdation Morth Boand Mesling - Bems far Decision

Foundation North
Performance Report

For the year ended 31 March zoz22

Consolidated Statement of Comprehensive Revenue and Expense

Revemue
Revenue from [ mvestments
Giramts Wiitten Back during the year

Gront Refunds Received during the year
Crthier Incame

Total Hevenne
Expeinses:

Grants and Other Funding Committed 1o Groups
Administration Expenses

Activity Costs

Fund Management, Custodian and Advisory Fees
Tuotal Expenses

REPORTED STTRPLUS

Oither Comprebensive Bevenoe and Expense

Total Comprehensive Revenue and Expense for the vear

NOTE

2N 2021
Bonn Hion
141,896 A2, 700
548 108
A%4 7
gih 51i
143,684 58,400
52,604 49,914
B g0 7504
B 3
1,451 2,185
fa H3g i, 586
B, 851 sz Bzo
Hin, HE51 2qe Hzn

The edes on pages 19 1o 45 anean integral part of these consoliklated fisancial statements,
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Foundation Mosth Boand

Mealing - ltams for Decigion

Foundation North
Performance
For the year ended 31 March zo22

Consolidated Statement of Financial Position

NOTE 203m TR
ELT oo

ASSETS
Cash ot Bank 2491 G105
Investments 1,724,597 1,635,718
Fixed Assels 9 71 8,091
Qther Assets 77 42
TOTAL ASSETS 1 z1h 1,050,516
LIABILITIES
Sundry Accounts Payable 1,714 1,611
Outstanditg O rants and Other
Funding Payable " A o
TOTAL LIABILITIES 38,957 34,908

NET ABSETS AT 31 MARCH

Repeesented by:

Fauity 11
Real (Inflation Adjusted) Capital

Heserves

EQUITY AT 31 MARCH

Approved on behalf of the Board:

FALE

Board Chair  #00am0e2 123 pm

Dnte 20 Augost 2022

1,656,250 1,065, 408

1,062,815 ek 21
s R i1, 104

1 iyl 2R i, 615,408

Jhe B

Auncdit, Fisanes 2RSS =
Compliance Committee Chair

Date =g Aupust 2ozs

The nioles on pages 19 0 45 are an integral part of these consalidated financial stalements,

K
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Foundation Merth Board Mesating - [bems Tor Decision

Foundation North
Performance Report

For the year ended 31 March zo22

Consolidated Statement of Cash Flows

CASH FLOWS FROM OPERATING ACTIVITIES
Recepis from:

Fund managers

Inferest

Crher Income

Met GST Refunds Received

Total cash inflows from operating activities
Payments to:

Fund managers

Granls to community organisations

Suppliers, trustees and staff

Fund management and advisory fees

Tatal cosh outflows from operating activithes

(Met cash outflow)/ inflow from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Recelpts from:

Bale of Assels

Payiments tod

Purchass of Assets
Met eash oukfloar from investing activities

(Mt cash outflow) J inflow from activities
Akl Cosh at Bank at 1 April

Cash at Bank at 31 March

2023 2021
LRI SEond
204,275 437.874
10 4
1,714 Bag
462 623
296,461 439,396
{241,197) (374.391)
(48111} [4B,261)
(0,246) (9,043}
(1,451} {2,504)
{30,005} (434 299)
(3,544) 5 CH7
{70) [a5)
(7o) {as5)
(3.604) 5.002
5,105 1,1ek3
2,491 105

T s on papes 19 b 45 are an intogral part of these consalidated financinl stalensents,
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Foundation Marth Board Meeting = Hems for Deoision

Foundation North
Performance Report
Statement of Accounting Policies and Explanatory Notes
For the year ended 31 March zo22

MNotes to the Consolidated Statement of Cash Flows

1. Cash at Bank
Cash at bank consizsts of cash balances held with ASB Bank and does not inclide cash or deposits
Iiedd by Fund Managers.

The Consolidated Statement of Cash Flows does not reflect the cash flows within Fund Managers'
partfolios.

2. Heconciliation of Reported Surplos to Net Cash Flows from Operating
Activilies

022 EizEl
SO TRl ]
Reported Surplus Bo A5 22 820
Add: Non-cash Ttems
Amortisation, Depreciation, [mpairment and
Disposal of Fixed Assets 4 248 258
Investment income refnvested (141,806)  (352,706)
Movements in working capital items:
Decrease | (Tncrease) in Other Assets 125 {56)
Inerease | (Decreasze) in Sundry Accounts Payable 1114 (247)
Increase in Outstanding Grants Payable 4,946 L1545
Mek Cash Inflows from Fund Managers e oyl Bt 4B
57253 4,725
{Dutflow) J Met Cash Inflow from operating activities {3,544 £ oy

1
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Foundasion Mol Boaed Maesting - Ibems for Declsion

Foundation North
Performance Report
Statement of Accounting Policies and Explanatory Notes
For the year ended 31 March zo22

1. Reporting Entity
The Foundation is an "in perpetuity” charitable trust domiciled in New Zealand and incorporated
under the Charitable Trusts Act 1957, it operates under the Community Trusts Act 1999,

The Foundation comprises the Foundation and its subsidiary companies, Foundation North
Grants Limited, ASE Community Trust Limited and Foundation North Property Holdings
Limited {has not traded since incorporation and was subsequently dercgistered in Awgust 2022).

2, Basis of Preparation
The Foundation's finaneial statements have been prepared on the following basis:

Shaternent of Complianee:

The financial statements have been prepared in accordance with New Zealand Generally
Accepted Accounting Practice (NZ GAAF), They comply with Tier 1 PBE Accounting Standards
(Mot-for-Profit) and with the provisions of the Community Trusts Act 1000 and the Financial
Reporting Act 20114,

Functional and Presentation Currency:
These financial statements are presented in thousands of dollars unless otherwise stated. New
Zealand Dollars iz the functional and presentation eurrency.

Bagis of Measurement:
Except for financial assets and liahilities (designated at fair value through revenue or expense)
and land and buildings (which are revalued at five yeary intervals) historical cost is the basis of

measuramant.
The finaneial statements have bean prepared on a going concern basis.

Conmperative fnformation:

Certain comparative balances have been reclassified to align with the presentation used in the
ciurrent financial vear. These reclassifications have no impact on the overall financial
performance or financial position of the comparative year,

Key dudppements amd Estirmates:
The preparation of these finandal statements requires the use of management judgement,
estimates and assumptions that affect reported amounts and the application of accounting
policies. Information about estimates and judgements made in applying accounting policies that
have the most significant effects on the amounts recognised in the fnancial statements is
included in the following notes:

Mote 7 Investments
Maote g; Fixed Assets

20
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Frurdation Norith Board Mesling - lbems for Decision

Foundation North
Performance Report
Statement of Accounting Policies and Explanatory Notes
For the year ended 31 March zozz2

3. Revenue firom Investmenits

Revenue from investments includes interest, dividends, and realised and unrealised gains and
losses related to investments classified as faie value through revenue and expense, Interest
received is recognised on an acerual basis applying the effective Interest rate method, The level
of estimation uncertainty and the impact of COVID-15 on the Foundation's revenue from
investments is discussed in Note B,

Fevenue received from investments for the vear is summarised as follows:

20z 20

o000 000
Investment Revenue
Distributions and other Investment Income 72,688 55,100
MNet Unrealized Gains 50,604 48,088
Net Realised Gains 26, 750 17,946
Met { Losses) / Gains from Forelgn Exchange Contracts (&,131) 40,660
Total Investment Revenue 141,896 352,706

All financial assets are designated at fair value through Revenue or Expense upon initial
recognition.

4. Administration Expenses

Ll L] SN2

Sy Sundnoy
Audit fees 103 B
Consulting and Tax advice {paid to KPMG - Auditors) 48 &
Amaoatisntion, Depracintion and Loss on Dispos] @48 258
Employes Costs and Benelils 4,738 4 ol
Other costs 21554 3070
Total Administration Expenscs 8,600 Teilg

5. Activity Costs
Activity costs predominantly relate to grantee capability and capacity building costs incurred by
the subsidiary company.

6., Grants And Other Funding Expense

Grants and funding to eligible organisations are aceounted for when they are approved by the
Board. This includes where funding is approved for multi-year initiatives. Payments to reciplents
are made on the satisfaction of any restrictions or conditions which may have been placed on the
funding.

Funding that is no longer required or not fully utilised by recipients is disclosed separately in the

Consotidated Statement of Revenue and Expense as sither Grants Writhen Back or Grant Refunds
Received,
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Faundalion Morth Bowd Mesling - lbams for Dacision

Foundation North
Performance Report
Statement of Accounting Policies and Explanatory Notes
For the year ended 31 March zoz2

Grants and Other Funding Approved ““l e :”m‘“u

Grants and Other Funding Committed and dishiursed q0,683 /114
Grramis and Othoer Funding Committed bt unpaid 2, B50 21,720
Grramis and Crther Funding Commited asd Written Back 3 Ho

Todal Grants approved and committed to Community Groups FO06 49,914

7.  Investmenls

Investments meet the definition of financial instruments and are classified at fair value through
Profit and Loss upon initial recognition resulting in these assets being measured at fair value
through revenue or expense,

Tranzactions are recorded by Fund Managess on a trade date basis and arve initially recognised at
the fair value of the consideration paid. After initial recognition investments are managed at
their fair value through revenue or expense. Revaluations are undertaken at each reporting date
based on the methodologies outlined in PBE [PSAS 29 Financial Instruments: Recognition and
Measurement. All realised and unrealized gainz and losses are recognized in the Consolidated
statement of Comprehensive Revenue and Expense. Associated transaction costs are recognised
in revenue or expense as incimed,

Investments are derecognised only when the contractual rights to the cash flows arsing from the
psset expires or are transferved and the transfor qualifies for derecognition.

Details of portfolio guidity and COVID-19 are disclosed in note &,

Investment Portfolio Construction;

The portfolio iz invested in pooled and segregated funds managed by 30 investment managers
(zo21: 2g) recommended by the Foundation’s Investment Adviser, Jana Investment Advisors Pry
Ltd and approved by the Investment Committee. The Foundation is not involved with the
analysis, sale or purchase of individual asset securities. Each asset grouping and the portfolio as
a whole is measured against an appropriate internationally accepted standard benchmark or
index.

The portfolio is msde up of four asset groupings:

« Growth Assets include bath global listed equities (including New Zealand MTrans-Tasman
equities) and private equity.

s  Diversification Assets are included to reduce the volatility inherent in an equity-biased
portfolio. The returns from this asset class are not highly correlated to equity and fixed
ineorme markets, thereby reducing the variability of returns without sacrificing performance,
This asset class consists of Hedge Punds and Absolute Return Funds,

s Inflation Hedging Assets are included to provide insurance from an unexpected spike in
inflation. This asset class consists of listed and unlisted real asscts which are sensitive to
inflation.

+ Deflation Hedging Assets are included to provide insurance against a prolonged
economic contraction. Inorder to fulfil its deflation hedging role, a significant proportion of
the allocation to Global (including New Zealand) Fixed Interest will be in Soversign
Securities. Cash is also included in this asset grouping.

Lt
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Fourdation Morth Board Meseling - Bems for Desissan

Foundation North
Performance Report
Statement of Accounting Policies and Explanatory Notes
For the year ended 31 March zoz22

Transactions through the portfolio are summarised as folbows:

20z 202l
So00 B0
Portiolio Transactions
Balanee as af 1 Apoil 1,435,718 1,346,405
Movement in markel value and investment incomnea 141,806 A5, 700
Net withdrawals (53.077) (63,483)
Total Portfolio i i 18
At balance date the portfolio was made up of;
2022 2021
SO0 SO0
Portfolio Composition
Growith Asaets 1,008,040 gi5,188
Diversification Assels 236,607 242,375
Inflation Hedging Assets Qi 400 173,558
Deflation Hedging Assets 275 361 304,507
Total Portfolio i 1 18
Fareign Currencij:

Foreign currency transactions are recorded in New Zealand dollars at the spot rate applying at
the time of the transaction, All cutstanding foreign currency balances at balance date are
translated to Mew Zealand dollars at the closing exchange rate for that day. The value of the

investment portfolio with currency exposure amounted to $1,393.3 million, 81% (2o21: 51,2811
million, 78%).

Al realised and unrealised foreign currency gains and losses are recognised in the Consolidated
Statement of Comprehensive Revenue and Expense.

Fair Vahie Hierarehy:
PBE IPSAS 30 Finoncial Instruments: Disclosures reguires the disclosure of finnncial assets
aecording to the Fair Value Hierarchy, There ave three levels in the hierarchy:

« Level 1 quokted prices (unadjusted) which are regulady available to market
participants in active markets for identical assets and prices represent actual and
regularly oecurring market transactions on an arm’s length basis,

#  Level 2; inputs other than quoted prices included within Level 1 that ave ohservable for
the asset, either divectly (i.e. as prices) or indicectly (i.e, devived from prices),

=  Level 3: inputs for the asset that are mot based on ohservable market data
(unobservable inputs).

23
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Foundation North
Performanee Report
Statement of Accounting Policies and Explanatory Noles
For the year ended 31 March 2022

The Fair Value Hierarchy for the Investment Portfolio is:

IDE PO
Fair Value Hierarchy &000 E000
Level 1 614,014 577385
Level = 564,615 G0, 220
Level 3 545,008 454,104
Taotal Portfolio 1,724,557 1,635,718
Movements in Level 3 Assets:
ZORE EDET
Level 5 SO0 Soan
Opening Balance o G 1004 06497
Drawdowns [Le, advances of eapital to managers) &1,200 91,844
Return of Capital from managers [58,722) [48,735)
Char in Falr Yalue recognised in the
{:mmm::ned Statement of Bevenue and Expense AR 104,498
Closing Balanece at 31 March Sa5008 5, L0

8, Overall Risk Management, COVID-19 Commentary and Specific Risks

Cwerall Risk Management
The Foundation's income is generated from its investments which are used to fund its operations

and grant funding programmes.

Inherent risks arising from the Foundation's financial assets and liabilities are managed through
an ongoing precess of identification, measurement, and monitoring. This includes the
development of an investment risk matrix. Through its investing activities the Foundation is
exposed to eredit risk, lquidity risk, and market risk (including currency, interest rate and
pricing risks).

Information regarding the fair valoe of assets and liabilities exposed to sk is regularly reported
to management, the Audit, Finance, Risk and Compliance Committes, Investiment Committes
and ultimately to the Foundation Board. The Investment Portfolio is regularly rebalanced to
ensure that asset classes remain within the ranges defined in the Strategic Asset Allocation set
out in the Foundation's Statement of Investment Policy and Objectives (SIPO).

Covtd-19 and Other Risks

Foundation North has an investment portfolio with well diversified geographie and industry
sector exposure. Whilst the course of the COVID=19 pandemic is moderating and its impact on
eoonomic activity is better understood, the responses of conswmers, business and governments
and the impact on the Foundation's investments remain uncertain, New external risks are also
emerging, including mounting geopolitical tensions, global supply chain disruptions, the conflict
in Ukraine, and commodity price impacts. Thuos, thers remains an elevated level of estimation
uncertainty involved in the preparation of these financial statements,

24
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Foundation North
Performance Report
Statement of Accounting Policies and Explanatory Notes
For the year ended 31 March zoz2z

Private Equity Valuation

The Foundation has assessed the fair value of its investment in Private Equity Funds after
taking adwvice from its asset consultant and the private equity fund managers themsclves,
Pravitte Fequity Fund investments, categorised as Level 3 investments in the Fair Value
Hierarchy above, are typieally valued based on valuation models which use a eombination of
observable and unobservable market data, Valuation models that employ significant
unabservable inputs require a higher degree of judgement and estimation in the determination
of fair value. This includes the selection of the appropriate valuation model to be used,
determination of expected future cash flows of the underlying private equity investment being
vatlued, and selection of appropriate discount rates. Management have made extensive
enguiries of private equity fund managers to determine the valuation techniques used and to
confirm that these techniques are in accordance with international best practice however, there
remains significant estimation uncertainty in relation to the fair value of these,

Craclit Risk:

Credit Risk arises where a counterparty fails to discharge an obligation which will result in a
financial boss to the Foundation,

The Foundation manages eredit risks through:

* a diversified and non-correlated basket of investments across traditional and
alternative assats classes

=  the use of a multi-fund manager approach to portfolio investments
s codnpliance with mandate requirements of each investrent

o Sundard & Poor's mting categories are used to manage the eredit quality of the
Foundation's Bond portfolios. At balance date the credit risk ratings of the Bond and
Cash portfolios were:

AAA bo AA- A o A- HEEs o B CCL, tﬂmm
NE Other
Hew Zealand Bonds By 2% 2.9% 13.5% 0% 135,882
NE Impact Bond 0.0% 0% % 10N 2,00%
Global Bonds sza% o7.5% 4 o, 0% 5457
Cnsh % S0.7% LT 0% B
Total b, Bhz
FIi R
LTI
Mew Zeland Bonds B3.6% 4.7% 1L.7% 0% ROG,455
W2 Imjsct Bond iR ok D% 1000% 2,000
Global Bomds 55.9% 25.9% 18.6% 0.0 6,515
Cash B7.4% 12.6% o.0% 0.0 56,430
Toll 304442

25
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Foundation North
Performance Report
Statement of Accounting Policies and Explanatory Notes
For the year ended 31 March 2022

Lagquidhiy Risk and Capital Mainfenanos:

The Foundation is an “in perpetuity™ Trust. As such it protects its capital base by ensuring that
provision is made to counteract the effects of inflation erosion. This is explained further in Note
11

ThE Foundation manages its ability to meet current nhhguhl:rm: through ensiring it maintains
l.ll:dll:]." within the portfolio. The portfolio maintains a minimum allecation to cash of 3%, At
date liquid assets (either cash or investments which could be realised in cash within

t-.-.rslvc months) totalled 61.5% (2021: 65.3%).

Market Risk:

Market Risk arises from fluctuations in the future value of cazh flows from financial assets due
to changes in market vadiables such as interest rates, foreign currency exchange rates, and market
prices,

The exposure to market risk is managed through the policies set out in the Foundation's SIPO,

In order to understand the sensitivity to all market risks, the Foundation performs a valee at risk
sensitivity analysis. This analysis combines interest, foreign curreney and pricing risks to
determine the impact of volatility across each asset class in the investment portfolio and for the
portfolio as a whole. In applying this methodology there is a 68% probability (i.e. one standard
deviation either side of the mean) that the expected investment return from the portfolio is within
the range of:

EOnEE oz
Vaolatility minis 2.0% to plus 16.5%  minus 2.8% to plus 16.6%

Value Impact minus §50.1 Millian to minug $46.0 Million to
plus £285.0 million ples S272.5 million

The overall effeet of the Foundation's uncorrelated portfolio of investments is to reduce the
pvierall volatility and stabilise investment returns over time,

+ Interest Rate Risk relates primarily to the Foundation's investment in bonds
which are held in both pooled and segregated accounts.

s Currency Risk arises when the andm:mmupmed to foreign currency risk both
directly through investments denominated in a foreign currency, and also indirectly
where fund managers invest in foreign currency securities.

The following ave all hedged back to the New Zealand Dollar, Growth Assets (except
for Emerging Market and Private Equity Funds which are unhedged) are 100.5% and
Inflation Hedging Assets are 46.3% hedged respectively, Diversification Assets are
100% hedged. Global Fixed Interest investments are 100% hedged. The Foundation
uzes economic hedging to mitigate the risks without applying hedge accounting.

150
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Foundation North
Performance Report
Statement of Accounting Policies and Explanatory Notes
For the year ended 31 March zoz22

Al balance date the exposure to currency risk was:

il 2z

LTI E-TiTiTi)
Financial assets with currency exposure 1,393,257 1,281,145
Hedged currency exposure as at 31 March (754,292) (589004
Unhedged currency exposure at 31 March 639,105 1,241
Morth Amenica q18,324 ahs,912
Europe & UK 32,748 52,517
Asin 98,159 128 501
Cheenmnis 163 582 118,00
Latin Amernica 11,521 10,138
Africa & Middle East 14,777 11,816
Kussin - 4,361
Unhedged currency exposare at 31 March 30,105 gl gl

# Pricing Risk arises from an increase or decresse in the fair value of the
Foundation's financial assets as a result of changes in market prices, The SIPO sets
out the asset allocation policy. The portfolio is rebalanced to align with these policies.
The composition of the investment portfolio is set out in Note 7. As a long-term
investor, we have managed our investment portfolio in alignment with our Statement
of Investment Policies and Objectives (SIPO). As part of its investment work plan,
the Foundation formally reviews its STPO annually and monitors its Strategic Asset
Allocation throughout the year,

9. Fixed Asseis

Land (50 — 52 Ponsonly Koad) and buildings (Allendale House and Annexe 2013) are measured
:lrfair value at the date of revaluation less subsequent aceumulated depreciation and impairment
05505,

Valuations are performed at five yearly intervals, The last full market valuation was undertaken
at 31 March 2018, This revaluation was based on the then current market value assessed by
Seagar and Partners (Auckland) Limited taking account of sstimated market rentals and
capitalisation rates, The valuation teok account of ohservable prices in active markets. Where
estimates were used, they were made on the basis of appropriate valuation techniques, Kay
assumptions included the Category 1 New Zealand Historic Places Heritage rmting on Allendale
House, and occupancy and rental rates.

An inerease in valuation is recorded in Other Comprehensive Revenwe and eredited to the Asset
Revaluation Reserve Account in Foundation Equity, However, to the extent that the revaluation
increase reverses a revaluation decrease in the same class of asset previously recognised in
revenue or expense, the increase in valuation is recognizsed in revenue or expense. A decrease in
a valuation is recognised in revenue or expense, except to the extent that it offsets an existing
credit balance on the same asset class in the Asset Revaluation Reserve Account. Land and
Buildings were valued at $7.28 million (2o21: $7.28 million) being fair market value at 31 March
2022, as determined by the indicative valuation undertaken by registered property valuers.
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Annexe 2013 Is depreciated on a straight-line bagis over its useful life which is determined to be
50 years (2021: 50 years). Allendale House, which has a Category 1 New Zealand Historic Places
Heritage Rating, has not been depreciated since 31 March 2008 as the useful life of the asset is
congidered indefinite. Fixed Assets other than land and buildings are measured at cost, less
accumulated depreciation on a diminishing value basis over their expected wseful life and
impairment losses.

1o, Grants and Other Funding Payable
Outstanding Grants and Other Punding is cdassified as other liabilities and is initially recognised
at faie value and subsequently at amortised cost sing the effectioe interest mte metliod,

Committed but wnpaid Grants and Other Funding are recognised as lahilities once approved and
communicated to recipients, At balance date committed but unpaid grants and other funding
totalled $37.2 million (2021: $33.3 million).

Outstanding Grants and Other Funding Payable :ﬂ:ﬁ :3:1

Grants Committed in previous years but onpaid (2o22: 36, 2021: 31) 15,383 11577
Grants Committed but nnpakl this vear (30a2; 126, 2021 111) 21,860 21,730
Totnl Granks and Other Funding outstanding as at 31 March 37,243  33.297

11. Foundation Equity
Foundation Equity consists of:

«  Real (Inflation Adjusted) Capital — the “in perpetuity” nature of the Foundation
requires Trustees to preserve Real Capital for the benefit of current and fulure
generations. The original capital arose from the sale of shares settled on the
Foundation in terms of the Trustee Banks Restructuring Act 1988. Each year
sufficient funds are set aside from Reserves to increase Real Capital by the annual
rate of inflation as measured by the Consumer Price Index.

The Real Inflation Proofed Capital and Reserves form the Foundation's Equity and
maintain its capital base, The Foundation is not permitted to make grants from its
Real {(Inflation Proofed) Capital. Grants cannot therefore be cormmitted at any time
when the Reserves are in deficit.

# Asset Revaluation Reserve —any movement in this Reserve messures the
difference between the market value of land and buildings and their pre-valuation

carrying value.
s Reserve for Grants = this Beserve is held for the purpose of providing a stable flow

of grants to the Foundation's communities durdng times of adverse investment
returns.

« Retained Surplus — this Feserve is the acoumulation of the Foundation's
comprehensive revenue and expense. It is used to provide a stable flow of grants to
the Foundations communities and to fund other reserves and capital.
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iz. Subsidiaries

Subsidiaries are entities controlled by the Foundation. Financial statements of the subsidiaries
are included in the financial statements from the date of control until the date that control ceases,
Uniform accounting policies have been used for like transactions. Intra-group balances and

revenue and expenses arising from intra-group activities are eliminated on consolidation.

The following entitées form part of the Foundation group:

Name Interest | Incorporated | Principal Purpose Charity
Held Date Registration

;ﬁn?jrﬂmmunlw Trust | 1woo% 2g March 2001 Dormant company M/A
Foundation Morth 100% 2g March zooy | Grants for specific
Grants Limited charitable purposes CCgRong
Foundation North 100% 26 April 2006 | Support the OC53445
Property Holdings Foundation's granting
Limited through investment in

real property. The

company has not

traded sinee

incorporation and was

deregistered in August

ags,

13. Related Parties
Trustees and Key Management Personnel are related parties.

Trustess are not employees of the Foundation, They are remuneraked at rates set by the New
Zealand Government. Honoraria payments during the year to Board and Committes Chairs
totalted 588,754, 4 Trustees (2021: $101,002, 4), Honoraria payment durng the yvear to other
Trustees totalled $170,497, 11 Trustees (2021: 51595696, 8).

* The Foundation North Information section for Trustee Honoraria Payments lists payments to
19 Trustees, This wos due to retiving Trustess being replaced by new appointments during the
vear, Compliance with the Trost Deed, which requines 15 Trustees or less for the Foundation was
maintained throughout the financial vear.

Members of the Leadership Group are Key Management Personnel, They only receive short term
employment benefits. During the year short term employment benefit payments to the
Leadership Group tatalled 51,054,082, 5 Employess (zo21: 51,088,585, 5.

Trustes Liabilitny Inzurance:

At their meeting on 29 November 2021 the Trustees resolved to effect Trustes Liability Insurance
for the sum of $8 million at a premium cost of $38,700 (2021 533,195). After due consideration
of a report from the Foundation's insurance brokers and other relevant information, all ‘Trustees
approved the purchase of the Trustee Liability Insurance by resolution to thak affect, along with
signing a cerfificabe, certifying that the transaction was in the best interests of the Foundation,
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14, Taxalion
The Foundation is exempt from ineome tax and therefore no poovision has been made in these
financial statements.

15. Capital Commitments and Contingent Liabilitics

At balance date the Foundation had committed a total of $65 million to New Zealand private
equity funds, Of this sum a net $30.3 million hasbeen drawn down to date (2o21: $22.8 million).
The Foundation has a contingent lability for the remaining $34.7 million (2oz21; $22.2 million),

AL balance date the Foundation had committed a total of A%8g9.0 million (NZ596.1 million) to
Australian private equity/venture capital funds, (zo21: AS80.0 (NZ506.8 million)). OF this sum
A%77.6 million (NZ5834.8 million) has been dravm down at balance date, (2o21: A%$65.5 million
{MZ%71.2 million)). The Foundation has a contingent lability for the remaining A%11.4 million
(MZ512.3 million). (2o21: A$23.5 million (NZ%$25.6 million)).

At balance date the Foundation had committed a total of USS211.0 million (NZ%$305.4 million)
to U5 private equityventure capital funds (2oz1; USSz211.0 million (NZ$301.3 million)). A net
cumilative amount of US$146.3 million (NZ£210.3 million} has been drawn down at balance
date (2021 USS140.0 million (NZ$200.0 million)). The Foundation has a contingent Hability
fnrﬂ_ﬂunramining USE64.7 million (NZ593.1 million) (zoz21: US$71.0 millon (NZ$w01.3
TTELIROTN ) e

At balance dabe the Foundation had committed a total of E2o.0 million (NZ$32.0 million) (zo2i1:
Ezo.o million (2o21: N24$33.6 million)) to Eure denominated private equity funds, Of this sum
E15.1 million (NZ%24,2 million) (2021 Ein.g million (NZ2$20.0 milkon]) has been drawn down
at balance date. The Foundation has a contingent lability for the remaining E4.9 million
(MZ57.8 million) (2oz1: ESa million (NZ513.5 million)).

Calls on the Foundations commitments are contingent on calls made by Fund Managers as
further investments are made. The timing of these calls is uncertain.

16, Material Events after Balance Date
There were no material events after balance date which required adjustment to the Financial
Statements for the yvear ended 31 March 2022 (20212 nil).

17, Applicable Accounting Standards Issued but not yet Effective
The following Standards are issued but not yet effective at balance date:

= PBEIPSPS 41 Financial Instruments is effective for period beginning on or after 1 January
2022, which supersedes parts of PBE IFSAS 20 Financial Instruments: Recognition and
Meazsurement, and PBE IFRS ¢ Financial Instruments, when applied, The amendment is
not expected mhm u significant impact on the Company Bmulmmdﬁnmnllpnmnm
There may be a small impact on disclosures, However, it will be reviewed again next
financial year,

e
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18, List of Grants and Other Punding Committed 2o21-22

Organisation Name 8 Amount

360 Tautua Trust Board ** O, 200
ADH.D, Association Incorporated 25,000
AJLM. (Adults in Motion) Incorporated 3,980
Abuse Prevention Services Incorporated 270,000
Action Aid Chartable Trust &0
Action Education Ineorporated 05,645
Adventure Specialties Trust 115,000
Afghan Funeral Services Charity in New Zealand 5,000
AFL New Zealand Incorporated 20,000
African Film Festival New Zealand Trust 25,000
Ape Concern Auckland Incorporated 180,000
Agre Conecern Rodney Ineorporated 25 W00
Age Concern Whangarei (Incorporated) 25,000
Akau Foundation 0fi5,000
Alpine Sports Club Incorporated 5,000
Alzheimers Auckland Charitable Trust 25 000
Ambury Park Centre Incorporated 20,000
Anxiety New Zealand Trust 25,000
Aotea Family Support Group Charitable Trust 24,861
Aotea Sport And Recreation Association Incorporated 11,668
Aotearon Africa Foundation 25,000
Aotearoa Kai Jourmey (Collective) ** 155,00
Aotearon Rescttled Community Coalition Incorporated ** 106,052
Aphasia New Zealand (APHASIANZ) Charitable Trust 20,000
Ara Taiohi Incorporated 130,000
Arogya Mantra 5, 0HH
Art Kaipara Incorporated 13,000
Arts Access Aotearoa Whakahauhau Katoa O Hanga Charitable Trost Bo,000
Association of Nigerians in New Zealand Incorporated ** 25,000
Asthma New Zealand Incorporated 25,000
Atamira Dance Collective Charitable Trust ** 160,000
AttainAble Trust 154,761
Auckland Basketball Services Limited 1285 000
Auckland Cambodian Youth And Recreation Trust 24,054
Auckland Central Community Shed Incorporated 5,000
Auckland Chamber Orchestra Trust Board Tncorporated 10,0000
Auckland City Basketball Incorporated 8,000
Auckland City Mission ** 40,008
Auckland District Kidney Society Incorporated 20, CICHD
Auckland Down Syndrome Association Incorporated 23,181
Auckland Dream Centre Community Trust ** 110,400
Auckland Festival of Photography Trust 25,000
Auckland Hockey Association Incorporated 10,0
e 1]
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Auckland Indian Sports Club Incorporated

Auckland North Community and Development Incorporated
Auckland Parents of Deaf Children Incorporated

Auckland Philharmonia Trust

Auckland Pride Festival Incorporated **

Auckland Refugee Council Incorporated **

Auckland Secondary Schools Music Festival Trust
Auckland Seniors Support And Caring Group Incorporated
Auckland Sexual Abuse HELP Foundation Charitable Trust
Aunckland Somali Community Association Incorporated
Auckland Sport Climbing Club Incorporated

Auckland Tamil Association Incorporated

Auckland Theatre Company Limited

Auckland Whanau Special Needs Support Group Incorporated
Auckland Writers and Readers Festival Charitable Trust
Auckland Youth Choir Incorporated

Auckland-United Softball Club Incorporated

Aupouri Ngati Kahu Te Rarawa Trust **

Autizm New Zealand Incorporated

Babylon Community Development Charitable Trust

Bach Musica NZ Incorporated

Badminton North Harbour Incorporated

Bandquest Charitable Trust

Bangladesh New Zealand Friendship Society Incorporated
Barnardos New Zealand Incorporated

Bay of Islands Arts Festival Trust

Bays Youth Community Trust

Be Free Incorporated

Bellyful New Zealand Trust

Beneficiaries Advoeacy and Information Service Incorporated
Bhartiva Samaj Charitable Trust **

Big Buddy Mentoring Trust

Birkdale Beach Haven Community Project Incorporated
Blockhouse Bay Bowls Incorporated

Blue Cradle Foundation

Blue Light Ventures Incorporated

Bowel Cancer New Zealand Incorporated

Bowls New Zealand Incorporated

Brain Tumour Support Trust New Zealand

Brainwave Trust Aotearoa

Brave Hearts N2

Bream Head Conservation Trust

Bridge The Gap

Browns Bay Chinese Society Incorporated

Bucklands Beach Association Football Club Incorporated
Bucklands Beach Yacht Club Incorporated

Camp Quality New Zealand

CAPS Northland Incorporated
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Carers New Zealand

CCS Disability Action Auckland Incorporated

©CS Disahility Action Northland Incorporated

Chamber Music New Zealand Trust Board

Charlotte Museum Trost *#

Child Abuse Prevention Foundation

Chinese Association Of North Shore City (Auckland, NZ) Incorporated
Chinese Association of West Auckland Incorporated
Chinese Senior Citizens Health Exercise Group Incorporated
Choirs Aotearoa New Zealand Trust

Christians Against Poverty New Zealand

Circability Trust

Citizens Advice Bureau Dargaville & Districts Incorporated
CNSST Foundation **

Coast Youth Commumnity Trust Incorporated

Coeline New Zealand Incorporated

Communicare CMA (Auckland) Incorporated

Community Approach Trust

Community Leisure Charitable Trust

Congregational Christian Chureh in Samoa (Sandringham) Trust Board
Congregational Christian Church of Samoa Onehunga Trust Board
Connect The Dots Charitable Trust

Connected Media Charitable Trust

Counselling Serviees Centre

Counties Manukau Cricket Association Incorporated
Creative Northland

Cystic Fibrosis Association of New Zealand

Dance Therapy NZ

Davspring Trust

Devonport Community House Incorporated

Diabetes Foundation Aotearoa

Diabetes NZ Incorporated - Auckland Branch

DigiTautun

DINE Academy Trust

Doina - Community of Romanian Aucklanders Incorporated
Diream Big Trust

Dress For Success (Northland) Incorporated

Diress for Success Incorporated

East Auckland Home And Budget Service Charitable Trust
East Const Bays Association Football Club Incorporated
Eastern Districts Country Music Club Incorporated

ECPAT Child Alert Trust

Ellerslie Theatrical Society Incorporated

Energy Efficiency and Conservation Authority **
Environmental Education for Resource Sustainability Trust
Essentially Men Edueation Trust

Estuary Arts Charitable Trust

Euphoria Entertainment Incorporated
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Eyeview Ethnie Trust 10,000
Failoa Famili ** 112,500
Family Success Matters 45,000
Family Support Services Kaiwaka/Mangawhai Incorporated 30,000
Fertility New Zealand {National) Incorporated 201,000
FINE Pasifika Aotearoa Trust ** 100,000
First Foundation 172,000
Fix Up, Look Sharp 5,000
Food Reseue Northland - Kai Whakaora ** 186,746
Forest and Rird - Hauraki Islands 10,000
Franklin Family Support Trust Board 100,060
Fresh Start Family Services and Food Bank Incorporated 25,000
Friends of Couldrey House Charitable Trust 16,0000
Friends of Okura Bush Incorporated 40,000
Friends of the Brynderwyns Incorporated 7.43%
Fungataua Educational & Cultural Trust 20,000
Galaxy Sports Trust 4,570
Gabteway Community Trust 3,000
Girls Rock! Camp Aotearoa Incorporated 10,000
Glaucoma New Zealand 10,000
Glen Innes Chinese Groups Incorporated 3,000
Glen Innes Family Centre Charitable Trust 143,515
Glenavon Community Trust 25,000
Global Hope Missions 15,500
Global Network Support Charitable Trust 5,000
Good Seed Trust 195,000
Grace Foundation Charitable Trust Aucklond 120,000
Graeme Dingle Foundation 474,000
Graeme Dingle Foundation Auckland B0,000
Graeme Dingle Foundation Far North 00,750
Grandparents Raising Grandehildren Trust New Zealand 165,000
Great Barrier Island Community Heritage and Arts Village Trust 25,000
Great Barrier Island Environmental Trust 15,000
Great Families Charitable Trust 20,000
Greenlane Care and Edueation Trust 15,000
Greenways Trust 20,000
Grey Lynn Park Festival Trust 10,000
Grow New Zealand Incorporated 5,590
Grow Space Charitable Trust 7487
Guardian Angels Charitable Trust 8,000
GymSports New Zealand Incorporated 10,000
Habitat for Humanity Northern Region Limited 280,500
Hapai Tihono - Super Connectors ** 372,400
Hauraki Gulf Conservation Trust 77,000
He Iwi Kotahi Tatou Trust ** 237,195
He Korowai Trust 04,204
He Waka Eke Noa Aotearca 25,000
He Waka Eke Noa Charitable Trust 150,000

a4
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Healthwest Limited 1,380
Heart Kids New Zealand Incorporated 25,000
Henderson Budget Serviee Incorporated 28,182
Hestia Rodney Women's Refuge Incorporated 250,000
Hibiscus Coast Softball Club Incorporated 10,540
Hibizeus Petangue Incorporated 5,000
Hihi Congervation Charitable Trust 15,000
Hikurangi Bowling Club Incorporated 33108
Hippy South Kaipara Charitable Trust 20,000
Hokianga Harbor Care Incorporated 24,607
Heokianga Health Enterprise Trust *# 199,008
Home and Family Counselling Incorporated 55,000
Honeymoon Valley Landcare Trust 150,000
Hope Unlimited Trust 68,500
Hope Worldwide-Pakistan ** 2 O
Howick Baptist Healtheare Limited 17,500
Howick Sailing Club Incorporated 10,000
Huntington's Disease Association (Auckland) Incorporated 25,000
I Have A Dream Charitable Trust ** 1,065,200
Inter-Church Northland Urban Rural Mission Incorporated 14,204
Iranian Women In NZ (IWIN) 50
Island Child Charitable Trust NZ ** 46,098
Japan Kaur Education Trust 20,000
John Walker Find Your Field of Dreams Foundation 85,000
Just Move Charitable Health Trust ** 52,671
Kahui Tu Kaha Ltd #* 114,741
Kaikohe and Districts Sportsville Incorporated 24,750
Kaipatiki Project Incorporated 7,200
Kaitaia And District Age Concern Regional Council Incorporated 0,000
Kaitaia Group of Riding for the Disabled Assodation Incorporated 6,654
Kaitaia People's Centre Nga Hoa Awhina Incorporated 25,000
Karaka Cricket Club Incorporated 2,000
Eelmarna Community Garden Trust 15,000
Kerikeri Mens Shed Incorporated 7,500
Khadija Leadership Metwork Trust 4,017
Kia Haumaru - Personal Safety Education Incorporated 262,000
Kidney Kids NZ Incorporated 20,000
Kidz Kartz And Pony Trust 5,000
Kidz Need Dadz Charitable Trust New Zealand (Incorporated) 25,000
Kidz Social Services Charitable Trust 120,000
Kindred Family Services 125,000
Kiwi Coast Trust 738,375
Enow Your Status Community Trust ** 22,800
Korean Positive Ageing Charitable Trust 45,570
Kotare Research and Education for Social Change in Aotearoa Charitable Trust 76,000
Eura Cares 128,000
Lalotoa 1 Aotearoa Community and Social Services Trust Incorporated 15,0060
Langima'a Oceania Trust 24 500
35
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Leadership New Zealand Trust Board

Linking Hands Incorporated

Littlermore Trust

Living Without Violence (Waiheke Network) Incorporated
Long Bay - Okura Great Park Society Incorporated

Long Bay Chinese Association Incorporated

Mi Te Huruhurn Charitable Trust **

Mahu West Pest

Mainly Music New Zealand Trust

Mairangi Arts Centre Trust Board

Mamaranui Playvecntre

Mana Wahine-Mana Tane Winanga

Mangawhai Museum and Historical Society Incorporated
Mangawhai Shed Incorporated

Mangere East Family Serviee Centre Incorporated
Manukau Auckland Volleyball Association Incorporated
Manurewa High School Business Academy Trust
Manurewa Marae Trust Board 2008 Incorporated
Manurewa Rughy League Football & Sports Club Incorporated
Many Streams of Our Community Trust

Maraetai Tennis Club Incorporated

Marist North Harbour Rughy And Sports Club Incorporated
Massey Community Trust

Massey Matters Incorporated

MeCahon House Trust

ME/CFS Support (Auckland) Incorporated

Melana Trust Incorporated

Mens Health Trust New Zealand

Men's Shed Warkworth Incorporated

Mid-way In Northland Day Services Trust

Migrant Action Trust **

Migrant Carecrs Support Trust

Migrant Heritage Charitable Trust Ine

Migrante Aotearoa New Zealand Incorporated

MOKO Foundation

Momentum Charitable Trust

Motairehe Marae Trust

Motu Kaikoura Trust Board

Motuihe Trust

Mountains to Sea Conservation Trust

'NAAD' Charitable Trust (NZ)

National Youth Theatre Company Trust

Native Bird Rescue Charitable Trust

Neighbourhood Support New Zealand Incorporated
Meighbours Day Aotearoa Charitable Trust

MNepalese Cultural Centre, New Zealand Incorporated
Metball Manurewa Incorporated

Netball Waitakere Incorporated

0
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Meurs Connection Foundation

New Foundations Trust

MNew Hope Commumity Tmpact Trust

New Hope Fellowship Trust

New Settlers Family and Community Trust

Mew Zealand AIDS Foundation

New Zealand Assoclation for Environmental Education Incorporated
MNew Zealand Continence Association Incorporated
New Zealand Dance Advancement Trust

New Zealand Fashion Museum

New Zealand 1slamie Cultural Trust

MNew Zealand Nepalese Association Incorporated
Mew Zealand Sikh Games Incorporated

New Zealand Spinal Trust

Mew Zealand Tamil Society Incorporated

New Zealand Wheelchair Tennis Incorporated

Mga Eaitiaki o te Ahi Trust

Ngi Pou Uara, Ngi Watene Maori & Ngati Kuri **
Npa Rangatahi Toa Creative Arts Initiative

Nga Tai Whakarongorua Marae

Nga Takiwa O Tamaki Trust

Ngiti Tamatera Treaty Settlement Trust **
Ngatiwai O Aotea Kawa Marae Trust

Ngatiwai Trist Board ==

Nightsong

Niniwa Collective

North Harbour Basketball Association Incorporated
North Harbour Softball Association Incorporated
North Harbour Touch Association Incorporated
Morth Hokianga A and P Association

Morth Shore Centres of Mutual Aid Incorporated
North Shore RDA Charitable Trust

North Shore Womens Centre

Northeote Softhall Club Incorporated

Morthern Community Family Service

MNorthern Dance Network Incorporated

Northern New Zealand Seabird Charitable Trust
Northland Athletics and Gymnastics Stadium Trust
Naorthland Basketball Incorporated

Northland Disabled Charitable Trust

Northland Multiple Sclerosis Society Incorporated
Morthland Paraplegic & Physically Disabled Association Incorporated
MNorthland Squash Rackets Association Incorporated
Northland Youth Theatre Trust

Mulou

WY Ethnie Women Ineorporated

N Family and Foster Care Federation Ine,

NZ Filipino Sto Nino Devotees Trust
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NZ Nepal Chamber of Commeree Incorporated
NZ Trio Foundation

Dakura Reserve Board

Objectspace

Odyssey House Trust

One Double Five Whare Awhina Community House Trust
Onehunga Chinese Association Incorporated
Onehunga Zero Waste Limited

ONEONESIX Trust

Onerahi Playeentre

Orange Sky New Zealand Limited

Oruawharo Marae

Otakanini Haranui Marae Trust

Our Kerikeri Community Charitable Trust
Outline New Zealand Incorporated **

Outward Bound Trust of New Zealand

Pacific Islands Dance Fono

Pacific Music Awards Trust

Pakuranga Inter-Church Charitable Trust
Panacea Arts Charitable Trust

Pananawe Marag **

Panmure Chinese Association Incorporated
Papakura and District Historieal Society Incorporated
Papakura Athletic and Harrier Club Ine.
Papakura Community Trust

Papakura Kootuitui Trust Board **

Papatoetoe Adolescent Christian Trust Ine
Papatoetoe Central Samoan Assembly Of God Trust Board
Papatuanuku Kokiri Marae **

Parent Ald Central West Auckland

Parent And Family Resource Centre Incorporated **
Parent Port North Incorporated

Parklands Playcentre

PARS Incorporated

Pasifika Autism Support Group

Pasifika Festival Villages Charitable Trust
Pazifika Futures Limited =#

Patralekhika Productions

Penina Trust

People First New Zealand Incorporated

Perinatal Mental Health New Zealand

Pest Free Coatesville

Pet Refuge New Zealand Charitable Trust

PHAB Association (Auckland) Incorporated **
Pillars-Ka Pou Whakahou Incorporated
Poly-Emp Employment & Advisory Service
Polynesian Panther 5oth Anniversary Committee
Positive Women Incorporated
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Pou Tangata Ngai Tai ki Timaki Community Development Trust

Prayas Cultural Group Of New Zealand Incorporated **
Pro Lowve

Progressive Paparoa Incorporated

Project Employ Limited

Proudly Asian Theatre

Pithoro Charitable Trust

Puketawa Marae

Pukorokoro Miranda Naturalists' Trust

Rainbow Pride (Whakahihi) Auckland Incorporated
Rainbow Youth Incorporated **

Ranui Action Project Incorporated

Ranui Community Centre Incorporated

Ranui Playcentre

Rape Prevention Education Whakatia Mauri Trust
Rawiri Residents Association Incorporated

Eead N Te Pou Muramura Ineorporated
Eecreate MNZ **

Re-Creators Charitable Trust

Recycle A Device

Refugee National Voice Collective

Refugees As Survivors New Zealand Trust

Repair Cafe New Zealand

Rest Assured Respite Charitable Trust

Restored In Motion Trust

Reweti Marae Trust **

Ripia Marae

Rise UP Trust

RiverCare Group, Te Wai o Pareira

Road Safety Education Limited

Foopa Aur Aap Charitable Trust

Roskill Together Trust

Royal New Zealand Coastguard Incorporated
Royal Oak Rackets Club (Incorporated)
Ruapotaka Marae Society Incorporated

Rural Support Trust - Northland

Russell Centennial Trust Board

Russell Playcentre

Sacred Heart of Wattaruke Eeelesiastical Goods Trust
Safe Man Safe Family Charitable Trust Board

Sea Education Aotea Charitable Trust

Seed 2 Harvest Trust

Shager Ethiopian Entertainment NZ (SEENZ) Incorporated
Shalkti Community Couneil Incorporated

Shiloh Creative Life Centre Charitable Trust
Show Me Shorts Film Festival Trust Board

Silo Theatre Trost

Silver Fern Motorsport Charitable Trust
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Silverdale Playcentre 13,0040
Sir Edmund Hillary Outdoors Education Trust 180,000
Sir Peter Blake Trust *= 150,000
Sistema Aotearoa Trust ** Bo,000
Sistema Whangarei - Toi Akorangi 24,850
Society of 5t Vincent Die Paul in New Zealand 00,000
Somali Education and Development Trust ** 92,000
Sosaiete o Aoga Amata Samoa | Aotearoa Incorporated 15,040
South Auckland Christian Foodbank 42,000
South East Auckland Senior Citizens' Association Incorporated 15,000
South Hokianga War Memorial Hall Committee 9,389
South Kaipara Men's Trust 5,000
Sowers Trust 165, 000
Special Olympics Howick-Pakuranga 12,584
Special Olympics Whangarei 14,460
SPELD New Zealand Incorporated 949,000
Spinal Support New Zealand Incorporated 25,000
Spirit of Adventure Trust 100,000
Sport Waitakere Trust *= a7.472
Springhoard Community Works 100,000
St Patrick's Festival Trust 5,000
Stepsforward Incorporated 75,000
Storylines Children's Literature Charitable Trust of New Zealand 48,000
Storytime Foundation Trust Board 0,000
Strive Community Trust 20,407
Student Volunteer Army Foundation 29 640
Stuttering Treatment and Research Trust (Auckland) 25 000
Sunmynook Chinese Association Incorporated 7400
Supporters Of Tiritiri Matangi Incorporated 21,262
Surfing New Zealand Incorporated 42,625
Sustainable Business Network Incorporated 200,000
Sustainable Papakura 20,000
T2T Sports Incorporated 43,000
Table Tennis Northland Incorporated 50,000
Tabu Tok 125,055
Tt Chii and Washu Academy Trust 4,000
Takapuna District Cricket Club Incorporated 1,500
Taki Bua Productions Society Incorporated 36,000
Talk Link Trust 40,000
Tamaki Community Development Trust 75,000
Taumata Rongoa ** 46,235
Tautoko Whanau Kai 50,000
Te Ara Poutama AEC Charitable Trust 8,000
Te Aroha Pa Marae 31,750
Te Atatu Peninsula Community Trust 25,000
Te Au Marie 1769 Sestercentennial Charitable Trust 25,000
Te Aupouri Youth Trust 25,000

Te Hanuiorangi Te Whare Tapu o Ngapuhi B i

i
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Te Hiku Pasifika Trust 5,000
Te Hua o te Kawariki Trust RO0,000
Te Huringa o Te Tai - The Turning Tide Charitable Theatre Trust 4,500
Te Kahu Aroha o Rongo Trust H00,000
Te Karanga Charitable Trust 115,000
Te Kia Ora Marae Trust B3.E00
Te Kohanga Reo o Pukeroihi 19,481
Te Kopuru Community Trust Incorporated 16,000
Te Kotahi a Tamaki ** 198,999
Te Kotahitanga - Maori Music Artists United E0,000
Te Kotahitanga E Mahi Kala Trost ** 47,350
Te Kowhai Print Trust 144,000
Te Mahurehure Cultural Marae Society Incorporated ** 188,941
Te Ohonga 94,100
Te Piringa Tahi O Te Manugaarongo Marae Society Incorporated 45,000
Te Pokapu Tiaki Taiao O Te Tai Tokerau Trust 5O,800
Te Pou Theatre Trust 150,000
Te Pii-a-Ngi Maara 205,000
Te Puna o Kupenuku Incorporated 191,383
Te Rangatahi Marae 24,635
Te Rangi-1-Taiawhiaotia Trust 28,750
Te Roopu Waiora Trust 5,000
Te Roroa Whatu Ora Trust 40 5000
Te Riinanga O Ngii Takoto 50,000
Te Runanga O Ngati Rehia Trust 20,000
Te Runanga o Ngati Whatua 15,000
Te Toki Voyaging Trust 10,000
Te Tuli Contemporary Art Trust 04,778
Te Uri O Hau Settlement Trust 10,435
Te Waipuna Puawai Mercy Oasis Limited ** 412,200
Te Waka Parepareaa Trust g24,968
Te Whai Community Trust Mangawhai 15,000
Te Whakaora Tangata 250,000
Te Whanau a Rangiwhakaahu Marae Trust 24,834
Te Whanau O Waipareira Trust 40,000
Te Whangai Trust Board 960,000
Teach First New Zealand Trust 25,000
Tennis Northland Incorporated 15,003
The Akina Foundation ** 105,000
The Amici Trust Board 3 Bl
The Artworks Theatre Incorporated 0,000
The Asian Network Incorporated ** 208,151
The Aunckland Children's Christmas Parade Trust 19,100
The Auckland Cricket Association Incorporated 45,0040
The Auckland Diving Community Trust Board 10,000
The Auckland Festival Trust 205 000
The Auckland Performing Arts Centre At Western Springs Incorporated 120,000

The Auckland Sikh Society Incorporated ** 40,000

g1
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The Auckland Softball Association Incorporated

The Auckland Women's Centre Incorporated

The Aupouri Rughy Football and Sports Club Incorporated
The Backbone Collective

The Basement Theatre Trust

The Blue Goose Papermill Charitable Trust

The Brain Injury Association (Auckland) Incorporated
The Brain Injury Association (Northland) Incorporated
The Bruce Pulman Park Trust

The Cause Collective

The Commumnity Builders NZ Trust

The Cornerstone Baptist Trust

The Crescendo Trust of Aotearoa

The Documentary New Zealand Trust

The Fono Health and Social Services

The Footnote Dance Trust Board

The Friendship House Trust

The Henry and William Williams Memorial Museum Trost
The Hihiaua Cultural Centre Trust

The Hundertwasser Non-Profit Foundation

The Inner-City Women's Group

The Inspiring Communities Trust

The Kailkohe and District Historical And Mechanical Trust
The Kindness Caollective Foundation

The Lake House Trust

The Lifewise Trust

The Maritime Museum Foundation

The Massive Company Trust

The Middlemore Foundation

The Mums Clique **

The Music Association Of Auckland Incorporated

The National Foundation for the Deafl Incorporated
The Meonatal Trust

The New Zealand Comedy Trust

The New Zealand Film Festival

The New Zealand Symphony Orchestra Foundation
The New Zealand Ukulele Trust

The Northland Pacific Islands Charitable Trust

The Operating Theatre Trust

The Oryza Foundation for Asian Performing Arts

The Otara Rugby League and Sports Club Incorporated
The Parkinson's New Zealand Charitable Trust

The Period Place

The Polyfest Trust

The Pride Project Charitable Trust **

The: Pukenui/Western Hills Forest Charitable Trust
The Rare Disorders New Zealand Trust

The Raukatauri Music Therapy Trust
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The Reading Revolution

The Religious Diversity Centre in Aotearoa New Zealand Trust

The Rising Foundation Trust **

The Royal New Zealand Ballet

The Starjam Charitable Trust

The Sustainable North Trust

The Synergy Project Trust

The Tai Tokerau Artisan Fashion Trust

The Tironui Music Trust

The TYLA Trust **

The Upside Downs Education Trust **

The Waiheke Resources Trust

The Waitakere City BMX Club Incorporated

The Yes Disability Resource Centre Services Trust Board
Titirangi Badminton Club Incorporated

Toi Ngapuhi Limited

Transformation Academy Trust

Tread Lightly Charitable Trust

Tree of Humanity for All (TOHFA)

Triathlon New Zealand Incorporated

Trust MYRIVIL

Tuakau Youth Centre Charitable Trust

Turuki Health Care Charitable Trust

Tuvalu Auckland Community Trust

Umnmma Trust **

Upside Youth Mentoring Aotearoa **

Vahefonua Tonga Methodist Mission Charitable Trust **
VietNE Community Trust

VisionWest Commumity Trust **

Visual Arts Auckland Charitable Trust

Viva Voce Incorporated

Volleyball New Zealand Incorporated
Volunteering Northland

VOYCE Whakarongo Mai

Waiheke Adult Literacy Incorporated

Waiheke Hope Centre

Waiheke Livingwaters A.0.G.

Waiheke Marine Project (Ngati Paoa Ki Waiheke) **
Waitheke Mountain Bike Club Incorporated
Waikara Marae and Whakarongotai Urupa Trust
Wailkiretu (Pouto) Marae

Waipuna Marae

Waipuna Ora - Moerewa

Wairau Maori Art Gallery Charitable Trust Board
Waitakere Adult Literacy Incorporated
Waitakere Chinese Association Incorporated
Waitakere Ethnic Board Incorporated

Waitangi National Trust
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Waka of Caring **

Wandersearch Auckland Charitable Trust
Well Women Franklin

Wellbeing Charitable Trust Board

West Auckland Association Football And Sports Club Incorporated

West Auckland Mental Health Support Trust

West Auckland Youth Development Trust

Woest City Band Incorporated

West Harbour Playeentre

Western Districts Hockey Club Incorporated
Whakaangi Landcare Trust

Whakaoranga Whanaua AOD Charitable Trust
Whakaupoko (West Franklin) Landcare Incorporated
Whangarei Academy of Gymnastics Incorporated
Whangarei Anglican Care Trust

Whangarei Group Riding For The Disabled Incorporated
Whangarei Museum & Heritage Trust

Whangarei Youth Space Trust

Whangaroa County Museum & Archive Society Incorporated
Whau ACE Adult and Community Education Centre
Whenua Warrior Charitable Trust

Whiti Ora o Kaipara Charitable Trust

Who Did You Help Today Trust

WIA Hindi Language and Cultural School

Willow Christian Trust

Windsor Park LifeCare Trust

Windy Ridge Playcentre

Women Entrepreneurship Centre Charitable Trust
Women In Film And Television (NZ) Incorporated
Women's Centre Waitakere Trust **

YMCA North Incorporated

Young Workers Resource Centre Incorporated
Youth Horizons Trust | Kia Puawai **

Youth in Transition Charitable Trust

Youthline Auckland Charitable Trust **

YSAR Trust

Feal Edueation Trust **

* Authentic South Limited

* Brown Pride NZ Limited

* Hard Luck Design Project - Christian Munokoa
* Headland Sculpture On The Gulf Ltd

* HSB Consulting Limited (Awhi) **

* Informed Creators Project - Solomon Brown

* Inspire Charitable Trust

* Macmaya Consulting Limited

* Malosi Pictures Limited

* Manatoa Productions Tapui Limited
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* Maori Warrior Media Limited

* Ministry for Pacific Peoples

* Muriwhenua Incorporation

* MEX Group Limited **

* Nora Swann Limited

* Otara Siva Afi Limited

* Pacific Kids' Learning Limited

* Papakura Collective Limited

* Pusifika Maths Project - Ranee Prasad

* Please Blow My Mind Limited

* Project - Vaiola Tauti

* Republic Films NZ Lid

* SAYE Limited

* Set Apart Project - Junior & Kalo Payne-Smith
* Taumaihi Limited

* Teach Me Project - Christian Turner

* Upa2 Script Development Project - Sieni Leo’a Olo
* Wotmatters Limited

* You Thrive NZ Limited

* Youth WOF Project - Leanne Fasavalu

- Oiber fanding commitied was made im the fonm of & contract For service.
L Received mone than ane grast, predominanily 1o seppoest relied, recovery and strengthened
pammumity resilience in response to the COVIR=19 pendensio.
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KPMG
ndependent Auditors Repor

To the Trustees of Foundation North

Report on the audit of the consolidated performance report

Opinion

We have audited the accompanying consolidated In our opinion, the accompanying consolidated
performance report which comprise: performance report of Foundation North (the
“Foundation”) and its subsidiaries (the “Group”) on

— the consolidated statement of financial position
pages 7 to 45:

as at 31 March 2022;
present fairly in all material respects the Group’s
financial position as at 31 March 2022 and its
financial performance and cash flows for the
year ended on that date in accordance with
notes, including a summary of significant Public Benefit Entity Standards (Not For Profit);
accounting policies and other explanatory and

information; and

the consolidated statements of comprehensive
revenue and expense, changes in equity and
cash flows for the year then ended;

suitably report the service performance
the consolidated statement of service information required by Public Benefit Entity
performance on pages 7 to 14. Financial Reporting Standard 48 (“PBE FRS 48")
in the statement of service performance.

== Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (“ISAs (NZ)"”), and
the audit of information PBE FRS 48 requires to be included in the statement of service performance, in
accordance with the International Standard on Assurance Engagements (New Zealand) 3000 (Revised)
Assurance Engagements Other than Audits or Reviews of Historical Financial Information (“I1SAE (NZ) 3000").
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

We are independent of the Group in accordance with Professional and Ethical Standard 1 International Code of
Ethics for Assurance Practitioners (Including International Independence Standards) (New Zealand) issued by the
New Zealand Auditing and Assurance Standards Board and the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including International Independence
Standards) (“"IESBA Code"), and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code.

Our responsibilities under ISAs (NZ) and ISAE (NZ) 3000 are further described in the ‘Auditor’s responsibilities for
the audit of the consolidated performance report’ section of our report.

Our firm has also provided other services to the Group in relation to taxation advisory services during the year
ended 31 March 2022. In addition to these services, during 2014, the Foundation and our firm entered into a
memorandum of understanding (the “Agreement”). Under this Agreement, the firm may provide professional
advice, pro bono, to selected beneficiaries as identified by the Foundation should these beneficiaries align with
the objectives of the firm's national communities programme. This Agreement does not represent a business
relationship between the firm and the Group, nor does it create any obligation upon either party, however it may
result in our firm providing service, pro bono, to a grantee of the Group.

© 2022 KPMG, a New Zealand Partnership and a member firm of the KPMG global organisation of independent member firms
affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved
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Subject to certain restrictions, partners and employees of our firm may also deal with the Group on normal
terms within the ordinary course of trading activities of the business of the Group. These matters have not
impaired our independence as auditor of the Group. The firm has no other relationship with, or interest in, the
Group.

o ]~ Emphasis of matter

We draw attention to Note 8 to the consolidated performance report which describes that there remains
significant estimation uncertainty in relation to the fair values for the Foundation's Level 3 private equity
investments. Our opinion is not modified in respect of this matter.

i é Other information

The Trustees, on behalf of the Group, are responsible for the other information included in the entity’s
Performance Report. Our opinion on the consolidated performance report does not cover the Foundation
Information and we do not express any form of assurance conclusion thereon. In connection with our audit of
the consolidated performance report our responsibility is to read the Foundation Information and, in doing so,
consider whether the information is materially inconsistent with the consolidated performance report or our
knowledge obtained in the audit or otherwise appears materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

$ - .,
199 Use of this independent auditor’s report

This independent auditor’s report is made solely to the Trustees as a body. Our audit work has been undertaken

so that we might state to the Trustees those matters we are required to state to them in the independent
auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Trustees as a body for our audit work, this independent auditor’s report,
or any of the opinions we have formed.

n Responsibilities of the Trustees for the consolidated performance
report
The Trustees, on behalf of the Foundation, are responsible for:

— the preparation and fair presentation of the consolidated performance report in accordance with generally
accepted accounting practice in New Zealand (being Public Benefit Entity Standards (Not For Profit));

— implementing necessary internal control to enable the preparation of a consolidated performance report that

is fairly presented and free from material misstatement, whether due to fraud or error;

— assessing the ability to continue as a going concern. This includes disclosing, as applicable, matters related

to going concern and using the going concern basis of accounting unless they either intend to liquidate or to

cease operations or have no realistic alternative but to do so.
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xL\ Auditor’s responsibilities for the audit of the consolidated
performance report

Our objective is:

— to obtain reasonable assurance about whether the consolidated performance report as a whole is free from
material misstatement, whether due to fraud or error;

— perform procedures to determine whether the service performance information required by PBE FRS 48 has
been suitably reported in the statement of service performance; and

— to issue an independent auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs NZ will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of this
consolidated performance report.

A further description of our responsibilities for the audit of this consolidated performance report is located at the
External Reporting Board (XRB) website at:
https://www.xrb.govt.nz/assurance-standards/auditors-responsibilities/audit-report-13/

This description forms part of our independent auditor’s report.

KPMG

KPMG
Auckland

29 August 2022
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